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DEPARTMENT OF TRANSPORTATION 
Federal Highway Administration 
[23 CFR Part 480] 


FHWA Docket No. 78-19; Notice No. 78-1] 


MODIFIED OR TERMINATED HIGHWAY 
PROJECTS 


Use and Disposition of Property Acquired by 
States 


AGENCY: Federal Highway Adminis- 
tration, Department of Transporta- 
tion. 


ACTION: Notice of proposed rule 
making. 


SUMMARY: The Federal Highway 
Administration (FHWA) proposes this 
regulation to prescribe the disposition 
and use of property acquired by states 
with the participation of Federal-aid 
highway funds in connection with 
highway projects which are subse- 
quently modified or terminated. 

On August 24, 1977, the Office of 
Management and Budget (OBM) pro- 
mulgated revised Circular A-102, es- 
tablishing uniform administrative re- 
quirements for grants-in-aid to State 
and local governments. Attachment N 
to this circular provides uniform 
standards governing the use and dispo- 
sition of propoerty acquired in whole 
or in part with Federal funds. These 
propsed rules implement the stand- 
ards of OMB Circular A-102, Attach- 
ment N, as they apply to the Federal- 
aid highway program. 


COMMENT CLOSING DATE: Octo- 
ber 6, 1978. 


ADDRESS FOR COMMENTS: Com- 
ments submitted should refer to 
FHWA Docket No. 78-19 and be sent 
(preferably in triplicate) to Federal 
Highway Administration, Room 4205 
(HCC-10), 400 Seventh Street SW., 
Washington, D.C. 20590. All comments 
submitted will be available for public 
inspection both before and after the 
closing date at the above address. 
Office hours are from 7:45 a.m. to 4:15 
p.m., e.t., Monday-Friday. - 


FOR FURTHER INFORMATION 
CONTACT: 


Lawrence A. Staron, Chief, Inter- 
state Reports Branch, Office of En- 
gineering, FHWA, 202-426-0404. 
Frank Calhoun, Attorney, Office of 
the Chief Counsel, FHWA, 202-426- 
0762. 
or 

Robert C. Ashby, Attorney, Office of 
the General Counsel, Office of the 


Secretary of Transportation (OTS), 
202-426-4710. 
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The address of these individuals is 
400 Seventh Street SW., Washington, 
D.C. 20590. Normal business hours are 
7:45 a.m. to 4:15 p.m. in FHWA and 9 
a.m. to 5:30 p.m. in OST, Monday 
through Friday. All times given are 
eastern time. 


SUPPLEMENTARY INFORMATION: 
Title 23 does not provide for the dispo- 
sition of property acquired by States 
with the participation of Federal-aid 
highway funds. Often, when a State 
modifies or terminates a highway proj- 
ect, the State will have already used 
Federal highway funds to purchase 
right-of-way and other property. The 
question of the future use and disposi- 
tion of the property then arises. In the 
past, FHWA followed an administra- 
tive policy requiring the repayment of 
the Federal share of the cost of cer- 
tain kinds of property. The repayment 
demands generally were made upon 
the modification or termination of a 
project or before the property was put 
to a new use. 

On June 27, 1978, the Secretary of 
Transportation announced a change in 
this policy. The new policy seeks to 
limit the occasions on which States 
will have to make repayment to the 
Federal Government for the reuse of 
property no longer needed for high- 
way purposes. There are several rea- 
sons why this policy change is desir- 
able. In a number of cases, States in 
the 1950’s and 1960’s planned exten- 
sive freeway systems in major urban 
areas. Land was acquired for these 
planned highways, and buildings were 
torn down or fell into disrepair. In 
many cases, the highway project was 
later abandoned. The vacant land, 
often in or near the central city, may 
be very important to the revitalization 
of the urban centers. Such urban revi- 
talization is a cornerstone of the Presi- 
den’s urban policy. Department of 
Transportation policy should encour- 
age, rather than discourage, the use of 
land formerly intended for a terminat- 
ed highway project for purposes con- 
sistent with urban revitalization. Re- 
quiring repayment of highway funds 
to the Federal Government as a pre- 
requisite to a new use for the land dis- 
courages such use. A policy which does 
not requre repayment when an appro- 
priate new use is found for the land 
encourages and facilitates important 
new urban projects. 

Policy direction applicable to the 
entire Federal Government supports 
this new approach. OMB Circular A- 
102, Attachment N (Aug. 24, 1977), 
provides that when a recipient of Fed- 
eral funds no longer can use property 
acquired with the participation of Fed- 
eral funds for its original purpose, it 
can use the property in connection 
with another Federal program or a 
State or local program consistent with 
the programs of the grantor agency. 


For example, a State might use land 
once intended for a freeway as a site 
for a HUD-sponsored housing project 
or a state-funded park. The State 
would not have to make any repay- 
ment to the Federal Government if it 
found such a reuse. Any such new use 
must be approved by the grantor 
agency. Only if the State chooses not 
to use the property for an approved 
mew use and sells the property or 
keeps it for another purpose would the 
State be required to repay the Federal 
share of the original cost of the prop- 
erty. 

Congress has provided similar direc- 
tion. A 1975 FHWA Notice of Pro- 
posed rulemaking (40 FR 53252; Nov. 
17, 1975) required the repayment of 
the Federal share of funds expended 
on Interstate segments automatically 
upon the termination of a project, 
without regard to the future use or 
disposition of property acquired for 
the segment. Congress, believing that 
this policy would unfairly penalize 
States who used the Interstate trans- 
fer statutes and therefore deter the 
use of these laws, blocked implementa- 
tion of the proposed rules by enacting 
section 110(b) of the ‘Federal-Aid 
Highway Act of 1976. This section pro- 
vides that: 


* ** The State shall not be required to 
refund to the Highway Trust Fund any 
sums previously paid to the State for the 
withdrawn route or portion of the Inter- 
state System as long as said sums were ap- 
plied to a transportation project permissible 
under this title. 


This section prohibited “payback” 
requirements in Interstate transfer sit- 
uations as long as said sums were ap- 
plied, when originally expended, to a 
transportation project. Fairness, OMB 
Circular A-102 and the President’s 
urban policy require the Department 
to avoid the requirement of payback 
in other situations as well. 

The regulations in this part apply 
the standards of OMB Circular A-102, 
Attachment N, to the circumstances of 
the Federal-aid highway program. 
Certain parts of the OMB circular are 
not applicable to the highway pro- 
gram; these portions have been omit- 
ted or modified. 


EXPLANATION OF PROPOSED 
REGULATIONS 


480.101 Purpose. The regulations are 
intended to prescribe the use and dis- 
position of property acquired by 
States with the participation of Feder- 
al-aid highway funds when, because of 
the modification or terinination of a 
highway project, the property is no 
longer needed for purposes of the 
hgihway project. 

480.103 Applicability. The regula- 
tions apply to the disposition and use 
of property acquired in connection 
with and no longer need for highway 


FEDERAL REGISTER, VOL. 43, NO. 152—MONDAY, AUGUST 7, 1978 





projects on any Federal-aid system— 
Interstate, primary, secondary or 
urban. The OMB circular does not dis- 
tinguish among types of Federal pro- 
grams to which its standards apply, 
and the Department’s application of 
the circular’s standard therefore 
treats projects on all Federal-aid sys- 
tems consistently. The regulations 
apply to all uses and. dispositions of 
such property after the effective date 
of this part, but do not apply to prop- 
erty connected with projects which 
prior to the effective date have been 
closed by payment of a final voucher. 
This limitation is intended to prevent 
the reopening of previously closed pro- 
jects and the consequent administra- 
tive and fiscal uncertainty that would 
result. The regulations do not affect 
the obligations of States with respect 
to funds they have “borrowed” from 
the revolving fund for the advance ac- 
quisition of right-of-way under 23 
U.S.C. 108(c). 

Subsection (b) is a de minimis ex- 
ception to the coverage of the part, de- 
signed to relieve states from the ad- 
ministrative and fiscal requirements of 
the regulations with respect to small, 
unimportant parcels of land. 

Section 480.105 Definitions. This 
section defines “intangible items of 
cost,” “real property,” and “tangible 
personal property.” The terms are de- 
fined in their commonly-understood 
meanings, and are consistent with the 
definitions in the OMB circular. Other 
terms defined by the OMB circular 
have been omitted as not germane to 
the highway program. 

Section 480.107 Use of Real Property 
for Other Programs. Real property ac- 
quired for highway right-of-way is the 
most important kind of property af- 
fected by the Secretary of Transporta- 
tion’s new policy and this part. Section 
480.107 provides for the reuse of such 
property for other purposes. Subsec- 
tion (a) provides that when property is 
no longer needed for a highway proj- 
ect, the property may be used for a 
project under another Federal grant 
program. The project may be one 
funded by DOT (e.g., a mass transit fa- 
cility) or one funded by another Fed- 
eral agency (e.g., a HUD housing proj- 
ect). Alternatively, the property may 
be used in connection with a State or 
local program, the purpose of which is 
consistent with the purpose of pro- 
grams funded by the Department of 
Transportation. The standard for con- 
sistency with DOT programs is inten- 
tionally broad. State and local trans- 
portation projects (except projects for 
toll roads), recreation and conserva- 
tion programs (such as parks), pro- 
grams for the restoration and revital- 
ization of urban areas, and other pro- 
grams consistent with the public inter- 
est are to be deemed consistent with 
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Department of Transportation pro- 


grams. 

As the OMB Circular requires, sub- 
sections (b) and (c) call for the Admin- 
istrator to review and approve or dis- 
approve proposed reuses of real prop- 
erty. The State must give the Adminis- 
trator a finding that the property is 
no longer needed for a highway pur- 
pose and explain why it is not. Be- 
cause the basis for this finding and ex- 
planation will have been laid at the 
time of the modification or termina- 
tion of the highway project, this por- 
tion of the requirements of the subsec- 
tion should create little additional pa- 
perwork for States. The State must 
certify that the proposed reuse is con- 
sistent with State law and also de- 
scribe the proposed substitute use for 
the property, including enough speci- 
ficity and detail to permit the Admin- 
istrator to make an informed decision 
on the proposal. In order to prevent 
undue delays in State action proposing 
reuses for property, such proposals 
must be made within 10 years of the 
modification or termination of a high- 
way project which rendered the prop- 
erty superfluous for highway pur- 
poses. In order that the new policy not 
work a hardship on States, they may 
have at least 2 years from the effec- 
tive date of the regulations to make 
application, however. 

Subsection (c) directs the Adminis- 
trator to approve or disapprove the 
proposed reuse of the property. This 
approval relieves the State from any 
obligation to repay the Federal Gov- 
ernment: Provided, That the State ac- 
tually implements the approved reuse 
within 6 years. Where extenuating cir- 
cumstances exist, the Admininstrator 
can extend this time limit. 

Subsection (d) imposes three con- 
straints on the Administrator’s ap- 


proval of proposed substitute projects. | 


The Department of Transportation 
does not intend to intervene deeply in 
the state and local planning process; 
however, the Department could not re- 
sponsibly approve a project which 
would violate Federal law (e.g. the 
Clean Air Act, Title VI of the Civil 
Rights Act of 1964). In addition, some 
States have laws which prescribe the 
disposition of land acquired but no 
longer needed for highway purposes 
(e.g. requiring the land to be offered 
for resale to the original owner). Only 
if the State has observed such laws 
should the Administrator approve. a 
reuse of property. Finally, it is inap- 
propriate that States should use land 
acquired substantially with Federal 
aid, or its value, as part of the match- 
ing share for another Federal pro- 
gram. This would result in Federal 
money being used indirectly to match 
other Federal money, which would be 
inconsistent with the principle of Fed- 
eral-State matching programs. 
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480.109 Other Dispositions of Real 
Property. When an approved reuse for 
property cannot be found, a State fails 
to make a timely proposal for reuse, or 
the State fails to implement an ap- 
proved reuse in a timely fashion, the 
Administrator shall direct the State to. 
make one of two dispositions of the 
property. While this section properly 
vests discretion in the Administrator 
to make this choice, it is contemplated 
that the Administrator will give sub- 
stantial weight to the wishes of the 
State seeking to dispose of the proper- 
ty. 
The first option is for the State to 
keep the property for whatever pur- 
pose it likes, in which case it will 
credit to Federal funds an amount de- 
termined by applying the Federal per- 
centage of participation in the original 
acquisition cost to the current fair 
market value of the property. The 
second option is for the State to sell 
the property, again crediting Federal 
funds, in an amount calculated in this 
case by applying the Federal percent- 
age of participation in the original 
cost of acquisition to the sale pro- 
ceeds. The State can deduct sale and 
maintenance expenses from the pro- 
ceeds. The State must employ sound 
sales procedures which promote com- 
petition and result in the highest pos- 
sible return. The Administrator may 
promulgate guidelines governing sale 
under this provision. : 

With respect to property acquired 
for Interstate projects which have 
been withdrawn under the Interstate 
transfer statutes, 23 U.S.C. 103(e)(2) 
and 103(e)(4), the question of whether 
this section conflicts with section 
110(b) of the Federal-Aid Highway Act 
of 1976 arises. Section 110(b) provides 
that States “shall not be required to 
refund to the Highway Trust Fund” 
highway funds previously paid to the 
State for the Interstate project with- 
drawn under the Interstate transfer 
statutes. 

It has been concluded that a conflict 
with the statute does not exist. The 
primary aim of Congress in section 
110(b) was to block the implementa- 
tion of the 1975 proposed FHWA rules 
which automatically required ‘“pay- 
back” whenever a State used the In- 
terstate transfer statutes. Congress 
justifiably believed that such a re- 
quirement acted as a penalty for the 
use of the statutes, thereby deterrring 
States from taking advantage of them. 
Therefore, Congress strongly wished 
to prevent the requirement of payback 
as a condition for the use of the Inter- 
state transfer laws. 

The proposed rules do not impose 
the kind of requirement of payback 
which Congress sought to prohibit. 
States have numerous options for the 
use of property which do not call for 
the payment of compensation to the 
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Federal Government. They can use 
the property for any of the wide vari- 
ety of Federal, State or local programs 
permitted under this part. Only if 
they do not exercise one of these op- 
tions in a timely manner do the States 
incur any repayment obligation. 

Under these rules, while the State 
may in effect choose an option involv- 
ing repayment, States are not required 
to repay the Federal Government just 
because they used the Interstate 
transfer statutes. Therefore, States 
are not penalized or deterred, and the 
congressional purpose for the Inter- 
state transfer provisions is enhanced. 

The, Federal Highway Administra- 
tion and the Office of the Secretary 
also considered an exception to the re- 
payment provisions of the OMB Circu- 
lar incorporated in this part. The ex- 
ception, designed to apply to cases of 
withdrawals of Interstate projects 
under 23 U.S.C. 103(e)(4), would have 
permitted States to avoid repayment 
of the proceeds of sales of real and 
tangible personal property if they 
agreed in writing to use the proceeds 
for substitute transportation projects 
approved by the FHWA or the Urban 
Mass Transportation Administration, 
as appropriate. 

It was decided not to include this 
provision in the proposed rules for a 
number of reasons. There did not 
appear to be any practical way in 
which the Department of Transporta- 
tion could trace the funds realized 
from the sale of former highway prop- 
erty, making it difficult to monitor 
State compliance with agreements to 
use the funds for substitute transpor- 
tation projects. It also appeared diffi- 
cult to implement the exception con- 
sistent with the Department of Trans- 
portation policy against permitting 
States indirectly to use Federal funds 
to match other Federal funds provided 
for transportation projects under 23 
U.S.C. 103(e)(4). 

Comments are invited on the ques- 
tions of whether an exception of this 
kind should be included in the regula- 
tions, how the exception should be 
framed, and how the problems in the 
operation of such an exception can be 
solved. 

Section 480.111 Disposition and use 
of tangible personal property. The 
scheme for the disposition and use of 
tangible personal property parallels 
the provisions concerning real proper- 
ty to a considerabe extent. When they 
not longer need such property for 
highway purposes, the States may use 
it for purposes of other DOT pro- 
grams or activities sponsored by other 
Federal agencies. 

If no Federal program-related uses 
can be found, the State may keep or 
sell property with a project cost under 
$1,000 without repaying the Federal 
Government. If it keeps or sells per- 
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sonal property with a project cost of 
$1,000 or more, however, it must make 
a credit to Federal funds in an amount 
computed by applying the Federal per- 
centage of participation in the original 
acquisition cost to the current fair 
market value of the property. 

Section 480.113 Use of credits to 
Federal funds. This section provides 
that credits made to Federal funds by 
the States under this part shall be 
credited to the appropriate Federal- 
aid apportionment of the State (that 
is, if the credit is made with respect to 
property acquired for an urban system 
highway, the credit is made to the 
State’s urban system apportionment). 
The credit shall be made to the appor- 
tionment as if it constituted “funds re- 
leased” by the modification of a proj- 
ect agreement under 23 U.S.C. 118(b). 

Section 480.115 Relocation assist- 
ance. When a project is modified or 
terminated, FHWA’s obligations with 
regard to relocation assistance for per- 
sons or businesses displaced by the 
project come to an end. In order that 
persons or businesses displaced—either 
as the result of the original acquisition 
of the property or its reuse pursuant 
to this part—are not denied the reloca- 
tion assistance that they would have 
received had the highway project been 
completed, the State must agree to 
assume the FHWA’s relocation obliga- 
tions. These obligations may be met 
either by the State directly or by a 
Federal agency participating in the 
substitute project. It should be empha- 
sized that if the substitute project dis- 
places persons and businesses that the 
highway project would not have dis- 
placed, the State’s relocation obliga- 
tions extend to these additional per- 
sons and businesses. 

Section 480.117 Property manage- 
ment, Until the Administrator ap- 


_ proves a substitute use for real proper- 


ty, the State reuses tangible personal 
property for another Federal program, 
or the State sells or otherwise disposes 
of any property, the FHWA’s normal 
property management standards shall 
apply to the property, even though 
the project has been modified or ter- 
minated. 

Section 480.119 Intangible items of 
cost. States need not credit Federal 
funds for any intangible items of cost 
upon which the State expended Feder- 
al-aid highway funds in connection 
with a modified or terminated project. 
Basically, these regulations do not 
concern themselves with intangible 
items. 


Issued at Washington, D.C., July 31, 
1978. 
Karz S. BOWERS, 
Acting Federal 
Highway Administrator. 


PART 480—USE AND DISPOSITION OF PROP- 
ERTY ACQUIRED BY STATES FOR MODIFIED 
OR TERMINATED HIGHWAY PROJECTS 


Sec. 

480.101 Purpose. 

480.103 Applicability. 

480.105 Definitions. 

480.107 Use of real property for other pro- 


grams. 

480.109 Other dispositions of real property. 

480.111 Disposition and use of tangible per- 
sonal property. 

480.113 Use of credits to Federal funds. 

480.115 Relocation assistance. 

480.117 Property management. 

480.119 Intangible items of cost. 

AvutTHoRITY: Pub. L. 94-280, 90 Stat. 438 (23 
U.S.C. 103(e(4)); Pub. L. 85-767, 72 Stat. 
915 (23 U.S.C. 315); Office of Manage- 
ment and Budget Circular A-102, At- 
tachment N (August 24, 1977). 


§ 480.101 Purpose. 


The purpose of the regulations in 
this part is to prescribe standards for 
the use and disposition of property ac- 
quired by States with the participation 
of Federal-aid highway funds when 
the highway project for which the 
property was acquired is modified or 
terminated, such that the property is 
no longer needed for the purposes of 
the highway project. 


§ 480.103 Applicability. 


(a) The regulations in this part are 
applicable to the use and disposition 
of property acquired with the partici- 
pation of Federal-aid highway funds 
for any project on any Federal-aid 
system which has not been closed by 
the payment of a final voucher as of 
the effective date of this part when, 
because of the modification or termi- 
nation of the project, the property is 
no longer needed for purposes of the 
highway project. These regulations 
apply to any use or disposition made 
of such property after the effective 
date of this part, regardless of the 
date on which the property was ac- 
quired or the date on which the proj- 
ect for which it was acquired was 
modified or terminated. Provided, 
That nothing in this part shall be con- 
strued to affect or conflict with the 
obligations of States with respect to 
advance acquisition of right-of-way 
pursuant to 23 U.S.C. 108(c). 

(b) This part does not apply to the 
reuse of real property which, accord- 
ing to standards developed by the Ad- 
ministrator, is insignificant in size or 
value. With respect to property in this 
category, States shall have no obliga- 
tion to make any credit to Federal 
funds or to obtain the Administrator’s 
approval for reuse. 
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§ 480.105 Definitions. 


The following definitions apply for 
purposes of this part: 

“Intangible items of cost” means 
items having no physical existence or 
recoverable value, such as preliminary 
engineering or overhead; 

‘Real property” means land, and in- 
terest therein, including improve- 
ments, structures and appurtenances 
thereto, but excluding movable equip- 
ment and machinery; and 

“Tangible Personal Property” means 
any property, other than real proper- 
ty, having a physical existence, such 
as construction items, materials and 
equipment. 


§ 480.107 Use of real property for other 
programs. 


(a) When real property is no longer 
needed for the highway project for 
which it was acquired, because of the 
modification or termination of the 
project, the State may, with the ap- 
proval of the Administrator, use the 
property for: 

(1) A project under another Federal 
grant program, or 

(2) A project under any State or 
local program the purposes of which 
are consistent with a program or pro- 
grams authorized for support by the 
Department of Transportation. State 
and local transportation projects 
(except projects for toll roads), pro- 
jects for public recreation or conserva- 
tion purposes, programs for the resto- 
ration and revitalization of urban 
areas, and other programs consistent 
with the public interest shall be 
deemed consistent with Department of 
Transportation programs for the pur- 
poses of this subsection. 

(b) In order to use real property for 
another program as provided in para- 
graph (a) of this section, the State 
must within 10 years of the modifica- 
tion or termination of the highway 
project, or 2 years from the effective 
date of this part, whichever is later, 
submit for the Administrator’s approv- 
al the following information: 

(1) A finding that the property is no 
longer needed for purposes of the 
highway project for which it was ac- 
quired; 

(2) An explanation of the grounds 
for the finding; 

(3) A description of the program for 
which the State proposes to use the 
property and, in the case of a State or 
local program, a justification of the 
program in terms of consistency with 
DOT programs; and 

(4) A finding that the proposed use 
of the property is consistent with 
State law. 

(c) Based on this submission, the Ad- 
ministrator shall approve or disap- 
prove the proposed use of the proper- 
ty. In the event that the Administra- 
tor approves .the proposal, and the 
property is used as provided in the ap- 
proved proposal within 6 years of the 
approval, unless otherwise extended 
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by the Administrator, the State shall 
have no obligation to make a credit to 
Federal funds for the Federal Govern- 
ment’s share of the cost of the original 
acquisition of the property. 

(d) The Administrator shall not ap- 
prove any proposed reuse of real prop- 
erty which— 

(1) Is inconsistent with any Federal 
statute; 

(2) Involves property concerning 
which State law regarding the disposi- 
tion of highway right-of-way no longer 
needed for highway purposes has not 
been observed; or 

(3) Proposes to use the property, or 
its value, to form part of the State or 
local matching share with respect to 
any Federal program. 


§ 480.109 Other dispositions of real prop- 
erty. 


(a) When real property is no longer 
needed for purposes of the highway 
project for which it was acquired, and 
an approved reuse of the property 
under § 480.107 cannot be found, the 
State shall apply to the Administrator 
for disposition instructions. The Ad- 
ministrator shall instruct the State to 
dispose of the property in one of the 
following ways: 

(1) Retain title to the property, after 
a credit to Federal funds in an amount 
computed by applying the Federal per- 
centage of participation in the cost of 
the original acquisition to the current 
fair market value of the property. 

(2) Sell the property, after a credit 
to Federal funds in an amount com- 
puted by applying the Federal per- 
centage of participation in the original 
cost of acquisition to the sale proceeds 
(after deducting actual and reasonable 
selling and fix-up expenses, if any, 
from the sale proceeds). The State 
shall employ proper sales procedures 
which provide for competition to the 
maximum extent practicable and 
result in the highest possible return. 
The Administrator may require sales 
under this provision to be conducted 
according to guidelines provided by 
the Administrator. 


§ 480.111 Disposition and use of tangible 
personal property. | § 

(a) When a State no longer need tan- 
gible personal property acquired in 
connection with a modified or termi- 
nated Federal-aid highway project, it 
shall use the property in connection 
with its other federally sponsored ac- 
tivities in the following order of prior- 
ity: 

(1) Activities sponsored by the De- 
partment of Transportation; and 

(2) Activities sponsored by other 
Federal agencies. 

(b) When the State no longer needs 
or cannot use the property as provided 
in paragraph (a) of this section, the 
property may be disposed of or used 
according to following standards: 

(1) The State may use for any pur- 
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pose or sell property with a project 
cost of less than $1,000 without 
making a credit to Federal funds. 

(2) The State may use for any pur- 
pose or sell property with a project 
cost of $1,000 or more, after a credit to 
Federal funds in an amount computed 
by applying the Federal percentage of 
participation in the cost of its original 
acquisition to the sale proceeds. When 
a State sells property, it shall do so in 
a manner which maximizes competi- 
tion and the return from the sale. The 
State shall be permitted to deduct and 
retain from the Federal share $100 or 
10 percent of the proceeds, whichever 
is larger, for selling and handling ex- 
penses. 


§ 480.113 Use of crediis to Federal funds. 


Credits made to Federal funds pur- 
suant to §§ 480.109 and 480.111 shall be 
credited to the State’s Federal-aid ap- 
portionment to which the original ac- 
quisition of the property was attribut- 
able, in the manner set forth in 23 
U.S.C. 118(b). 


§ 480.115 Relocation assistance. 


With respect to resident-occupants, 
tenants and businesses whose property 
has been acquired in connection with a 
highway project, the obligations of 
the Federal Highway Administration 
under the Uniform Relocation Assist- 
ance and Real Property Acquisition 
Policies Act (42 U.S.C. 4601 et seq.) 
shall cease as of the date of project 
modification or termination. The 
State shail assure the Administrator 
that it or the Federal agency granting 
funds to a substitute project will 
assume these obligations after this 
date with respect to any such persons 
or businesses displaced as a result of 
the original acquisition or the reuse of 
the former highway property. 


§ 480.117 Property management. 


Rules or standards of property man- 
agement normally applicable to prop- 
erty obtained with the participation of 
Federal-aid highway funds shall con- 
tinue to apply to the management of 
property acquired by States in connec- . 
tion with a highway project after the : 
modification or termination of the' 
project. These rules or standards shall 
cease to apply to the property as of 
the date of the approval by the Ad- 
ministrator of a substitute use for real 
property, upon the reuse of tangible 
personal property for another Federal 
program, or on the date the State selis 
or otherwise disposes of the property. 


§ 480.119 Intangible items of cost. 


States are not required to make a 
credit to Federal funds with respect to 
any intangible items of cost upon 
which the State expended Federal-aid 
highway funds in connection with a 
project which was modified or tel'mi- 
nated. | 


| 
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